
 

MINUTES OF THE ANNUAL STOCKHOLDERS’ MEETING OF 
PHILCOMSAT HOLDINGS CORPORATION 

Held on November 20, 2017 at the 
Dasmariñas Room, Makati Sports Club 

LP Leviste Street, Makati City 
 
 
 
 
PRESENT: 
See Annex “A” 
 
 
I. CALL TO ORDER 
 

The Chairman, Mr. Ramon P. Jacinto, called the meeting order and presided 
over the same.  The Corporate Secretary, Atty. Victoria C. de los Reyes, recorded the 
minutes of the proceedings. 
 
 
II. CERTIFICATION OF NOTICE AND QUORUM 
 

Upon inquiry, the Secretary certified that notice of today’s meeting was sent to 
all stockholders of record at least fifteen (15) business days prior to the date of the 
meeting.  She submitted for the record the certification executed by Fine Express 
Services, Inc., the courier service utilized by the Corporation.  She said notice of the 
meeting was likewise posted on the website of the Philippine Stock Exchange.  She 
thereupon certified that notice was duly sent.  
 

She also said that based on the attendance record and the proxies on hand, at least 
80% of the stockholders of record are present at today’s meeting.  She therefore 
certified that a quorum existed for the valid transaction of business at today’s 
meeting. 
 
 
III. APPROVAL OF MINUTES OF PREVIOUS MEETING 
 

The Chairman announced that the next item on the Agenda was a approval of 
the minutes of the stockholders’ meeting held on November 21, 2016.  He said that a 
copy of the said minutes has been posted on the Corporation’s website since last year 
and that copies of the minutes were made available at the registration table for all 
stockholders who desired to inspect the same.  He also said that a summary of the 
items approved is included on page 9 of the Information Statement. 
 

Upon motion duly made and seconded, the Minutes of Annual Stockholders’ 
Meeting held on November 21, 2016 was approved. 
 
 
 
 
 



 

IV. APPROVAL OF MANAGEMENT REPORT AND AUDITED FINANCIAL 
STATEMENTS 

 
The Chairman rendered the Management Report for the year ending December 

31, 2016.  He said that 2016 was the first time in ten (10) years that the total assets 
exceeded One Billion Pesos (P1,000,000,000.00). It was also the first time that the 
Corporation booked a net profit of P320 million, exceeding all the accumulated profits 
in the last 17 years.  It was also the first time that the Corporation wiped out its deficit 
of negative P100 million as of year-end 2015 and is now at P220 million positive 
retained earnings.  And it was also the first time in twelve years that the Corporation’s 
book value which had always been below the par value of P1.00 exceeded the par 
value at P1.33. 
 

All this was achieved in spite of the Corporation having minimal overhead and 
reduced monthly expenses with the competent staff if its mother company, 
Philcomsat, working very hard to effectively bring the company to where it is today. 
 

Going forward, it is highly unlikely that the Corporation can match the 
spectacular results of 2016 as the income earned is a 1-time profit.  However this 
serves as a jumping board and the Corporation can now plan for the future.  In the 
past, it relied on its financial strength to capitalize on the assets and businesses of its 
affiliate companies, mainly, the VSAT business of Philcomsat and the expansion and 
development of the eco-tourism business of Montemar Beach Club.   
 

With the profit earned in 2016, the Corporation can start looking for other 
investment opportunities in carefully selected industries and companies. 
 

On behalf of the Board and our Management team, the Chairman thanked the 
stockholders for their loyalty, patience and confidence in the Corporation and he said 
that they can all look forward to a brighter and more prosperous future with greater 
value for their investment. He then called on the Treasurer, Ms. Erlinda I. Bildner, to 
render the Treasurer’s Report. 
   

Ms. Bildner said that the results of operations for 2016 and the first quarters 
of 2017 are included in the kit that was distributed to all stockholders.  She said that 
Management’s major accomplishment in 2016 was the collection of the unauthorized 
P125 million cash advance by then PCGG nominee Benito Araneta to his first cousin 
in year 2000.  The unauthorized loan was already written off the books of the 
Corporation, however, through an astute legal strategy and the advice of a very able 
counsel, the Corporation was able to collect P700 million.  As a result, the Corporation 
gained P27 was paid 3 million on the settlement.  The last tranche of the P700 million 
was paid in the first quarter of 2017, Thus, from P125 million, the corporation had an 
11.5% annual compounded return in a period of 16 years.   She reported that the 
Corporation will end 2017 with a significant profit since the net income after tax for 
the first 9 months of the year is P180 million.  The Board wished to thank the 
stockholders for their continued faith and confidence in the Management Team. 
 
 
 
 
 



 

 
 
 The Chairman thereupon opened the floor for questions from the stockholders. 
 
 Stockholder Victor V. Africa inquired as to the source of the profit that was 
mentioned earlier.  The Treasurer replied that in her report she already mentioned 
that the profit came from a P125 million cash advance in the year 2000.  Mr. Africa 
said that this is therefore not income from active operations and the Corporation did 
not engage in any business that would have generated this income.  The Treasurer 
confirmed the statement of Mr. Africa.  The Chairman added that in his report that the 
income is one-time and is not expected again in the coming year. 
 
 Mr. Africa thereupon inquired as to what the Corporation did with the income 
it received because he recalls that in previous years, any income comes solely from 
money market.  However, from the financial statements, it looks like the Corporation 
also went into stock trading.  The Treasurer replied that the Corporation also invests 
in stock market securities.  Since the returns are limited insofar as money market is 
concerned, Management has decided to venture into alternative investments that 
have given the Corporation higher returns on its investments.  The Chairman added 
that the if Management finds products other than money market placements that are 
attractive, then it makes a decision to invest. 
 
 Mr. Africa then inquired as to why the legal fees increased from the previous 
P4 million to P10 million in the last year.   Ms. Bildner answered that the Corporation 
faced various cases included the cases filed by Mr. Africa against the Corporation and 
the Corporate Secretary.  Mr. Africa said that his inspection cases do not merit 
attorney’s fees of P10 million, in fact, he only pays his lawyers P50,000.00 for the 
cases.  Ms. Bildner said that the litigation section of the Information Statement lists 
down all the cases in which the Corporation is involved in for which lawyers have to 
be paid.   
 
 Mr. Mario Molina introduced himself and said that the questions being raised 
were already taken up in the Management Report and are in the Information 
Statement and in the Audited Financial Statements.  He suggested to Mr. Africa to just 
refer to the said reports instead of asking superfluous questions.  The Chairman 
further suggested that Mr. Africa just limit himself to basic questions and the details 
can be discussed at a later time. 
 
 Mr. Africa replied that whenever he asks for details and wants to exercise his 
right of inspection, the Corporation does not show him any documents.  He then asked 
if the P10 million lawyers’ fees were covered by contracts between the Corporation 
and its lawyer and asked if he would be able to inspect them.  The Chairman assured 
him that there are agreements with the lawyers, but such agreements are 
confidential. 
 
 Mr. Molina said that considering that the Corporation was able to recover P700 
million, then he believes that P10 million in lawyers’ fees is reasonable, to which the 
Chairman agreed.  Mr. Africa said that reasonableness of fees is relative and that he 
knows that very well being a lawyer himself.  The Chairman then inquired whether 
Mr. Africa would like to act as lawyer of the Corporation to which Mr. Africa said that 
he would look into the cases.  



 

 
 
 
 Mr. Africa then inquired about the increase in representation expense which 
jumped from P700,000.00 in 2015 to P2.6 million in 2016.  Ms. Bildner replied that 
there are several items that constitute representation.  Mr. Africa then said that he 
would request for a breakdown of those items at a later time. 
 
 Ms. Valerie Anne D. Gonzales introduced herself and said that Mr. Africa 
appeared to be nitpicking.  She observed that while it was true that the Corporation 
only had P700,000.00 in representation expenses in 2015, this was actually a 
decrease from the P2.9 million representation expense incurred in 2014.  So she 
believed that the representation expense of P2.6 million in 2016 is nothing 
extraordinary and is reasonable considering the size of the Corporation.  She 
thereupon requested for a ruling on the earlier motion. 
 
 Mr. Africa objected and said that he wanted a breakdown of the expenses.  He 
complained that Management is giving in to his demands for inspection and now he 
is being prevented from asking questions. 
 
 The Chief Legal Counsel, Atty. Lorna Patajo-Kapunan, took the floor and 
reminded everyone to be level-headed.  She said that the Corporation appreciates his 
concerns as a stockholder and suggests that he write the corporation because he is 
creating tension during the meeting.   
 
 Mr. Africa said that he had several other questions which remain unanswered 
such as the related party transactions to which he wanted to know whether these 
were interest bearing or not. 
 
 Ms. Bildner replied that the related parties are charged interest which is higher 
than money market rates.  Mr. Africa then asked to see the loan agreement.  After 
inquiring from the auditors what document covered the transactions, the Chairman 
explained that since it is an inter-company loan, it is not covered by a loan agreement 
but only a credit memo and promissory note.  The Chairman thereupon apologized to 
the other stockholders for the tense exchange.  He said that there is a history between 
Mr. Africa and some of the members of the Board.  Mr. Africa had filed cases against 
the Corporation and the Corporation has questioned Mr. Africa’s purpose and good 
faith.  He then said that he would like to move on to the next item in the Agenda. 
 
 Mr. Africa clarified that he will write the Corporation and expects that the 
documents he is asking for will be given to him.  The Chairman assured him that for 
so long as he has a clear and valid purpose then his request will be granted. 
 
 Upon reiteration of the motion which was already duly seconded, the annual 
report and the audited financial statements for the year ending December 31, 2016 
were noted and approved.  
  
 
 
 
 



 

 
 
 
V. APPROVAL, CONFIRMATION AND RATIFICATION OF ACTS AND 

PROCEEDINGS 
 
The Chairman announced that the next item in the Agenda is the approval, 

confirmation and ratification of all acts and proceedings of the Board of Directors and 
Management since the 2016 Annual Stockholders’ Meeting as reflected in the 
minutes.  He said that a list of the said acts and proceedings for which Management is 
seeking approval and confirmation is on page 9 of the Information Statement that was 
sent to all the stockholders. 

 
A motion was thereupon made for the approval, confirmation and ratification 

of said acts and proceedings, and the same was seconded. 
 
Mr. Africa objected and said that he filed five cases against the Corporation 

because he wanted to exercise his right of inspection.  Three of the cases he won and 
one of them was already executed.  This last case stated that there was bad faith or 
malice on the part of the Corporation.  He said that the Corporation has not done 
anything to find out who acted in bad faith and malice and he said that whoever acted 
with such bad faith and malice should be the one responsible for paying for the 
damages that are due to him.  He said that he had written the Corporation and asked 
that an investigation be conducted as to who was at fault. 

 
Atty. Stephen Ilaguison, the legal counsel of the Corporation, however, 

explained that Mr. Africa’s statement is not exactly correct because the cases that he 
won in the Regional Trial Court are still under appeal.  Further, there has only been 
one payment made to Mr. Africa and in that case, there was no finding of malice.  In 
fact, the payment was made only because the Corporation withdrew the appeal. 

 
Mr. Molina requested that, to abbreviate the discussion, the Chairman note the 

objection and rule on the motion. The Chairman agreed with Mr. Molina, and said that 
having been duly seconded, and subject to the objection of Mr. Africa, the motion for 
the approval, confirmation and ratification of all acts and proceedings of the Board of 
Directors and Management since the 2016 Annual Stockholders’ Meeting as reflected 
in the Minutes is approved. 
 

 
VI. ELECTION OF DIRECTORS 

 
The Chairman announced that the next item in the Agenda is the election of 

directors.  He said that the Articles of Incorporation provide for eleven (11) directors.  
He thereupon asked the Corporate Secretary to read out the names of the nominees.   

 
The Corporate Secretary reported that the nominees who have been qualified 

by the Nomination Committee are: 
 
 
 
 



 

 
RAMON P. JACINTO 

KATRINA C. PONCE-ENRILE 
ERLINDA I. BILDNER 

MARIETTA K. ILUSORIO 
DANIEL C. GUTIERREZ 
PABLO L. LOBREGAT 

SANTIAGO J. RANADA, JR. 
PRUDENCIO C. SOMERA, JR. 

JOSE RAMON C. OZAMIZ 
OLIVERIO L. LAPERAL, JR. 

JULLIE Y. DAZA 
 
 
She further stated that Messrs. Ozamiz and Laperal and Ms. Daza are nominees 

for the position of independent director pursuant to the Manual on Corporate 
Governance and the Securities Regulation Code. 

 
There being no other nominee, upon motion duly made and seconded, the 

Corporate Secretary was instructed to cast all votes equally among all the nominees 
and they were proclaimed as elected directors to serve as such for the ensuing year 
and until the election and qualification of their successors. 

 
Mr. Africa said that he objects to the election of any director who the courts 

may have found liable for not recognizing his rights and requested that the said 
objection be entered into the Minutes.  The Chairman noted the objection of Mr. 
Africa. 

 
 

VII. APPOINTMENT OF EXTERNAL AUDITOR 
 

The Chairman announced that the next item in the Agenda is the appointment 
of external auditor.  He said that the present external auditor of the Corporation is the 
auditing firm of Reyes Tacandong & Co., whose representatives are present at today’s 
meeting.  Management recommends the reappointment of the said auditing firm.   

 
The auditing firm of Reyes Tacandong & Co. was nominated as external auditor.  

There being no other nominees, upon motion duly made and seconded, the auditing 
firm of Reyes Tacandong & Co. was appointed as external auditor for the ensuing year. 

 
 

VIII. OTHER MATTERS 
 

The Chairman inquired if there was any other matter that the stockholders 
wished to take up at today’s meeting. 

 
Upon motion duly made and seconded, the stockholders approved a resolution 

commending Management on its achievement on the P700 million recovered by it 
and hoped that the Corporation will remain in the black for many years. 
 

 



 

 
 

IX. ADJOURNMENT 
 

There being no other business to transact, upon motion duly made and 
seconded, the meeting was adjourned. 
 
 
 VICTORIA C. DE LOS REYES 
 Corporate Secretary 
 
 
ATTESTED BY: 
 
 
RAMON P. JACINTO 
Chairman 
 
 
 


