STATE PLUNDER, PCGG STYLE
~ Philcomsat squeezed dry
by nominees — Senate report
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determined tobelong o the Republic of the
Philippines, “representation oversuchinterest
;'dmuldm longerbe underthe PCGG."
i The resolution said there should no
onger be an issue of sequestration on
"vuth companies “asthere isno longer a
{juestion of ownership over these shares.”
A joint probe was conducted by the
enate committees on government
t-urporahms and public enterprises and
tm publicservices to determine the extent
)Jf alleged anomalies in both sequestered
corporations that resulted in the
dissipation of assets.
! TheSenate committeesrecommended
the turnover of the shares of the national

government in POTCand Philcomsat from -
PCGG to the Privatization Management

Dffice (PMO) under the Department of
Finance (DoF).
i They also sought the replacement of
the PCGG nomineesin both companies.
“The investigation has revealed that
the cinvent government nominees in POTC
and Philcomsat are clearly ineffective in
protecting the interests of the national
government in these corporations,” the
resolution stated.
The Senate submitted options on the
replacement of the PCGG nomineesin the

twotelecommunication firms, whichwould
have instead of PCGG nominees a
representative from the "'MO under the
DoF: arepresentative from the Department
of Science and Technology or the
Commission on Information and
Communications Technology under the
Office of the President; or a representative
from Land Bank since the bank’s trust

- departnient isthe recipient of the proceeds

of privatization.
“In line with the need for improved
acooumtability all suchnominees should, from

the time of their appointment, be required

to submit regular reports tothe agencies
they represent concerning the corporations
to which they have been appointed,”
according tothe Senate resolution.

After the transfer of the shares from
the PCGG, it said, these shares should
immediately be privatized.

“The prolonged sequestration
proceedings have not only prevented what
had once been an established leader in
the satellite telecornmumnications i dustry
from diversifyingin line with changing times
but have also seen the rapid decline in
value of the shareholdings of the national
government,” the resolution added.

It recommended privatization as a

 solution to extricate the national

government fromthe continuous dissipation
of assets from both firms.

“Under the DoF, the PMO can be
mandated to negotiate a sale for the 35-
percent block of the national government,”
the Senate resolution said.

It added the Office of the Ombudsman
should also study the actions of the officials
ofthe PCGG, the government nominees to
POTC and Philcomsat, as well as other
private individuals in Philcomsat Holdings
Corp. (PHC), another Philcomsat affiliate,
to determine their culpability based on the
findings of the Senate investigation.

The resolution also urged the Anti-
Money Laumdering Council (AMLC) under
the Bangko Sentral ng Pilipinas (BSP)to |
look into the existence of suspicious bank
accounts revealed in the investigation and
the operation of these accounts “to
determine any culpability ort the part of
the POTC, Philcomsat and PHC officials,
their agents, or any of the banks in which
these corporations maintain accounts,”

Sandiganbayan and Supreme Court
investigations, it said, should also be
conducted on accounting entries in
Philcomsat affiliate PHC that suggested
the Sandiganbayan and the SC had
received huge amounts of funds from the
firm. (To be continued)
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