 Listed PHC
shares not traded
because of PCGG

'BY EMETERIO Sd. PEREZ
COLUMNIST

“FHILCOMSAT Holdings Corp. (PHC) has 996.4
1 million outstanding common shares, of which
60 million shares. are listed. Philippine Commu-
nications Satellite Corp. (Philcomsat) owns 796.6
million shares, or 79.95 percent, which makes PHC
its subsidiary. Stockbroket and businessman Pru-
dencio Somera Jr., the second biggest stockholder,
makes PHC public because he is an outsider but a
significant stockholder owning 100 million shares,
or 10.04 percent. © - PerezBl
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As a public company, trading
in PHC shares has remained sus-
pended since May 2, 2007, causing
uncertainty among the few inves-
tors, probably including Somera,

“who are forced to hold on to their
PHC shares longer than they want
to. At its last reported session before
the trading suspension on May 2,
2007, PHC closed at P1.40. At this
price, Somera would have been very
* rich on paper, with his PHC hold-
ings having a market value of P140
million. Could he be this rich even
today? Probably not.

Nobody knows PHC's market
value today, which could not be
P1.40 per share anymore, which was
how much it was worth 18 years
ago. As of March 31, 2015, PHC has
" piled up deficits of P101.37 miltion.
Is it because of the Presidential Com-
mission on Good Government, or
is it despite PCGG chairman Juan
Andres Bautista, who was appointed
in 2010 to the PCGG by Malacafiang's
temporary chief occupant? |

PHC listed but
damaged -

Because of public doubt on PHC's
financial recovery and the PCGG's.

presence in the group of cbmpa-.

nies to which PHC belongs, it is
time to assess whatever damage
Bautista, as PCGG chairman, may
have caused the listed company. His

performance as PCGG chief should -

be the subject of a comprehensive
audit, the results of which would
determine his fitness as chairman
of the Commission on Elections.
If the members of Commission on
Appointments (CA) would listen
to reason and consider the opposi-
tion to the aspiration of the former
PCGG chief to head Comelec, they
would rebuff Bautista's aspiration to
further broaden his little kingdom,
which was what PCGG had become
under his watch. IR
It is not yet too late for the
CA to correct Bautista's five-year
mistule at PCGG by rejecting his
appointment as Comelec chair-

man. By simply looking back at ;

how Bautista performed as PCGG
head, the CA would know how

he had discharged his duty as the -

government’s chief conservator
of sequestered assets. Did he take
advantage of companies in which

PCGG has placed under sequestra- -

tion blocks.of shares suspected to
belong to associates of the late
President Ferdinand E. Marcos? -

Only the CA could put an end
to Bautista’s continuing quest
for a new role much bigger than
what he had as PCGG chief. Its
members may want to review his
credentials as head of the govern-
ment's sequestration arm, which is
under the Department of Justice.

- PCGG's voting power

The sequestration era began in
1986 when President Corazon
C. Aquino became Malacanang’s
temporaty chief occupant, suc-
ceeding the late Ferdinand E. Mar-
cos. As the first PCGG chairman,
former Senate President Jovito
R. Salonga did not get himself
elected to the board using seques-
tered blocks of shares of stocks in
suspected crony companies.
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Neither did Ramon Diaz, who
succeeded Salonga as PCGG chair- *
man in 1988, and his successors; *
crave for or elect themselves to the
boards using shares of stocks cov-"
ered by writs of sequestration. In-"
stead, they dutifully performed only *
their assigned task as protector and '
conservator of government interest B
in suspected crony companies.

Diaz and other PCGG top officials,
before the present Aquino regime, ’
attended stockholders” meetings but
used these forurms only to nominate
and vote government nominees to

‘the boards usingsequestered shares.
They did not vote themselves to

enjoy the pay and perks that went
with directorships.

New PCGG .

That was then. Today, a new PCGG

has emerged under the present .

regime. As an old saying goes,
charity begins at home.

“Mr. Bautista’s conduct, beginning
with deliberate illegal machinations
to obtain his position as directorand
chairman of POTC, began with his
refusal to comply with prior PCGG

 resolutions and directives from the

Department of Justice, the PCGG's
administrative superior.”

The above quotation was lifted
from a letter opposing Bautista's -
nomination as Comelec chair-
‘man. The letter, which was sent -
to the Commission on Appoint- -
ments, was signed by Lin Tlusorio
Bildner, vice chairperson of Phil-
ippine Overseas Telecommunica- -
tion, and Jose Ma. Ozamiz, former -
PHC independent director and
chairman of the audit committee...

This disclosure by Bildner and
Ozamiz raises a series of ques-
tions. How did Bautista get the
POTC chairmanship when he

& www.manil.

was also the PCGG head? Even if
POTC is not a public company,
shouldn’t the chairman of its
board be an independent director?
It should be noted that POTC is
the parent company of Philcom-
sat which, i turt, is the majority
stockholder of Philcomsat Hold-
ings, which is a listed company.

As POTC chairman, Bautista could
have either influenced PHC as a pub-
lic company or damaged its reputa-
tion among its public stockholders.

With PCGG's clout hanging over
it, PHC would have nowhere t0 g0
but down, With its shares still un-
traded—courtesy of the PCGG, with
the connivance and approval of the
Securities and Fxchange Commis-
sion—the direction the price of the
company's shares would take would
never be known.

What about the public stock-
holders of Philcomsat Holdings?
Bautista did niot care about them
at all because he was too busy as
POTC chairman. Will the Com-
mission on Appoiniments do
them justice by not sending Bau-
tista to the Comelec? (Last take on
this on Monday)

esdperez@gmail.com.
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